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Current Trends 


New York’s First National City Bank has reduced to 8% percent—from 8%4—its prime 
rate...the minimum interest charge on loans to large corporations. The reduction. . . the 
fifth this year... puts the prime rate on corporate loans 1% percentage points below the 
peak 10 percent of last Fall. Only one other bank has announced that it would follow suit. 


There is evidence that the slump in new housing construction has leveled off. . . starts 
edged upward in January and mortgage lenders are now reporting net inflows of money. 
Citibank is predicting a housing recovery. And Secretary Lynn said that the revised Tandem 
Plan undoubtedly will have a positive effect as we move along. 


During the week ending February 14. ..GNMA reports applications were received for 

the guarantee of Pass-Through Mortgage-Backed Securities in the amount of $382.3 million 

. guarantee commitments were issued in the amount of $58.7 million. .. and securities 
were guaranteed for $131.7 million. 


FHLBB has adopted regulation changes allowing flexible payment mortgage loans by 
Federal savings and loan associations. These new amendments will allow a borrower and a 
lender to negotiate a payment schedule based on the borrower’s needs. For example. ..a 
young couple may wish to make lower payments during the early years of their loan. Under 
the flexible payment mortgage plan...the payments would be: On an 8 percent, 30-year, 
$30,000 mortgage, the normal monthly payment would be $220. Using the flexible payment 
mortgage. .. the borrower could pay instead as little as $200 per month for the first 5 years 
and then $230 per month for the remaining term. This would enable a family with rising 
income expectations to purchase a home sooner than they otherwise could afford to. 


The rapid decline in short-term market instruments that was evident in the 2 weeks 
preceding the FNMA February 11 auction seems to have terminated in the 2 weeks since the 
last auction. The rate on 90-day Treasury bills increased .03 percent over the 2-week period, 
from 7.03 percent for the week of February 8 to 7.06 percent for the week ended February 
aa. 


FNMA reports that home mortgage purchases totaled $23 million for the week ending 
February 21...leaving $1.5 billion in outstanding commitments. The corporation has 
acquired $205 million of home mortgages so far this year. 


* 


Ford Foundation Grant to Fair Housing Agency 


The Ford Foundation has made a grant of $50,000 to Westchester Residental 
Opportunities, Inc. (WRO), White Plains, N.Y., a nonprofit open housing agency which assists 
minority group families to locate and purchase homes throughout Westchester. 


The grant is a follow-up to a 3-year $75,000 grant that the Foundation made to 
WRO in 1969. In 5 years of operation...WRO has assisted over 400 black, Spanish, and 
white home seekers to buy homes. Services available include financial counseling, referral to 
cooperating real estate brokers, arranging of bank mortgages including FHA and VA loans 
without discounts, and the making of small second mortgages where the family’s move would 
promote racial integration in housing. 





New Minimum Property Standards 


All HUD offices now have copies of the new Minimum Property Standards. These 
MPS’s consist of three volumes: 4900.1, Volume 1, MPS for One- and Two-Family Dwellings; 
4910.1, Volume 2, MPS for Multifamily Housing; and 4920.1, Volume 3, MPS for Care-Type 
Housing. The three new volumes constitute the basic books of property standards. 


This initial distribution is intended for the needs of local HUD office staff and for 
sponsors, architects, engineers, and builders actively doing business with HUD. The MPS’s will 
be sold to the public by the U.S. Government Printing Office on a 3-year subscription basis. 
Quarterly revisions will be issued April 1, July 1, October 1, and January 1. The subscription 
price will include the cost of the original publication, the four revisions each year, and the 
mailing charges (domestic). Subscription prices are: Volume 1—$10.25; Volume 2—$8.95; and 
Volume 3—$7.45. All requests for copies by the general public should be referred to the 
Superintendent of Documents, Washington, D.C. 20402. 


Sponsors may elect to use the new MPS’s at once because they offer more flexibility 
than the present standards. However...if so used... the new MPS’s must be used in their 
entirety. Until July 1. ..sponsors may elect to continue to use the present standards, which 
must also be used in their entirety. On July 1...use of the new MPS’s will be required and 
FHA Nos. 300, 2600, 4514.1, and HUD-PG-46 will become cancelled publications. 


* 


Delaware Has Federal Crime Insurance 


Since March 1...residents and businessmen in Delaware have been eligible to buy 
burglary and robbery insurance under the Federal Crime Insurance Program administered by 
HUD. 


Federal policies can be purchased through any licensed Delaware property insurance 


agency or broker or the Servicing Company designated for that State—/nsurance Company of 
North America—with offices at the INA Building, 303 East Fayette Street, Baltimore, 
Maryland 21202. 


The Federal policies will be available to all residents and businessmen. . . regardless of 
their location...and will not be cancelled or nonrenewed because of losses. Other than 
payment of the premium...the only requirement is that the premises meet the program’s 
protective device requirements for such entry points as doors and windows. The premises of 
commercial applicants will be inspected so that applicants may know for sure thay they meet 
the requirements. 


Federal rates are based upon the overall metropolitan area statistics so that the cost 
of coverage in the inner city is the same as in the suburbs. For example... an individual 
desiring coverage on a residential premises in Dover or Wilmington would pay $30 annually 
for $1,000 of coverage; $50 for $5,000; and $70 for $10,000. 


Federal crime insurance is currently available in Connecticut, Delaware, District of 
Columbia, Florida, Illinois, Kansas, Maryland, Massachusetts, Missouri, New Jersey, New 
York, Ohio, Pennsylvania, Rhode Island, and Tennessee. 


* 


Gasoline Rationing 


Banks will not be used as distribution points for gasoline coupons if a rationing 
system goes into effect... according to the American Bankers Association. 


John Hill, former Assistant Administrator, Federal Energy Office, wrote the U.S. 
League of Savings Associations the FEO believes ‘“‘we must concentrate on distribution 
through a quasi-public institution such as the Postal Service.” 





Developers Violate Interstate Land Sales Act 


Developers of Rio Vista, near Ocala, Fla., have agreed not to sell any more lots on 
their property until 45 days after filing appropriate documents with the Office of Interstate 
Land Sales Registration. The documents consist of a Statement of Record and Property 
Report accurately describing the property. 


In a stipulation signed by Astor West, Inc., developers of Rio Vista, they further 
agreed that in the event the documents are accepted by HUD as effective, the developers will 
supply OILSR with the names and addresses of purchasers who bought lots while the 
company was in violation of the /nterstate Land Sales Act. As part of the agreement, the 
buyers would be notified of their rights to a refund and payments. . . if requested. . . would 
be made in full without undue delay. 


If the company complies with the terms of the stipulation. ..OILSR Administrator 
George K. Bernstein said his office will dismiss a law suit it has instigated against the 
developers. 

* 


New FHLBB Regulations Governing Conversions 


FHLBB has acted to adopt in final form a new set of regulations permitting 
conversions of FSLIC-insured mutual savings and loan associations. .. both Federally char- 
tered and State chartered... to the State chartered stock form of organization if permitted 
by state law. 


These proposed regulations were published in the Federal Register March 7 and will 
become effective April 8. However. ..a statutory moratorium enacted last August prohibits, 
until June 30, conversion from mutual to stock form by insured institutions, except for five 
study applicants FHLBB had in hand prior to the statutory moratorium. If these five study 
applicants choose to revise their conversion applications to satisfy the Board’s new 
regulations. .. they will be processed immediately. 


Fuel Crisis Hits Housing Authorities and HUD 


The fuel crisis is producing a budget crunch for local housing authorities with 
increased heating fuel costs. 


In New England... increased costs already total some $7.9 million more than a year 
ago. A survey last November indicated that costs might jump some $2.94 million. LHA 
budgets have been submitted but cannot be approved without resolution of the deficit 
problem brought on by the fuel crisis. 


* 
Denver Pentagon Building 


A five-sided office tower with a glass wall to reflect Denver’s historic D&F Tower and 
multiple-level landscaped plaza has been selected by the Denver Urban Renewal Authority 
(DURA) from among four outstanding proposals for development of a block in the Skyline 
Renewal Project. The development...to be called Towersquare... will cost an estimated 
$30-$35 million and includes a 27-story office tower and three plaza levels stretching 
westward from the office building to include 101,200 sq. feet of commercial and retail space. 
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Notes From Here and There 


A program sponsored by the National Association of Home Builders aimed at 
providing consumer protection for families building new homes has been endorsed by the 
West Virginia Home Builders Association. The program would provide warranties against loss 
due to structural defects in the first year, and plumbing and electrical systems for the first 2 
years. 


In Seattle... the Northwest Federal Regional Council is assisting the Secretary of the 
Interior who is charged in the Alaska Native Land Claim Settlement Act, Section 2-C, to 
review Federal programs primarily benefiting “‘natives in the State of Alaska.” Richard 
Moore, Assistant Director, Planning and Relocation, HUD Seattle Area Office, has been 
assigned full time for a 6-month period to assist the effort. 


Insurance offices in Mississippi report a heavy influx of flood insurance applications. 
HUD’s Regional and Area Offices in Atlanta have conducted an all-out effort with the news 
media to get the word out about insurance availability in the State. Travelers Insurance 
reports more than 17,500 policies sold. 


The National League of Insured Savings Associations has changed its name to the 
National Savings and Loan League. “‘We feel the name National Savings and Loan League 
better reflects the nature and purpose of our organization,” President Gilbert G. Roessner, 
the League’s chief executive, explained. He also pointed out that the name is not really new 
for the League, explaining that it was the League’s original name. The name was changed in 
1959 to reflect the association’s requirement that only insured institutions could become 
members. 

* 
FYI 


American Society for Public Administration. .. Annual Conference. .. Syracuse, New 
York, May 5-8. Details: American Society for Public Administration, 1225 Connecticut Ave., 
N.W., Washington, D.C. 20036. 


International Association of Assessing Officers. .. Workshop: Statistical and Computer 
Applications in Assessment Administration. .. Kansas City, Missouri: May 13-17; Toronto, 
Ontario: June 17-21; and Seattle, Washington: July 15-19. Details: Research and Technical 
Services Department, /nternational Association of Assessing Officers, 1313 East 60th St., 
Chicago, Illinois 60637. 
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